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SUBJECT: JAPAN-USSR EXCHANGE NOTES ON YAKUTSK GAS 

1 . FOREIGN OFFICE (OHTA, FIRST EAST EUROPE DIV.) PASSED TO 
US FOLLOWING TEXT OF NOTES EXCHANGED BY JAPANESE AMB IN 
MOSCOW AND SOVIET GOVERNMENT. EXCHANGE WAS REQUESTED BY SOVIET 
SIDE TO BACK UP EXISTING PRIVATE AGREEMENT, AND GOJ ALSO FELT 
CLOSER OFFICIAL INVOLVEMENT ADVISABLE. 

OHTA ALSO SAID TRILATERAL MEET WITH EL PASO GAS AND OCCIDENTAL 
PARTICIPATING HAS JUST CONCLUDED IN PARIS. EMBASSY WOULD 
APPRECIATE ANY INFO DEPARTMENT OR PARIS MAY HAVE ON OUTCOME 
OF THIS MEETING AND STATUS OF U.S. PARTICIPATION. 

2. TEXT IS EMBASSY'S INFORMAL TRANSLATION OF JAPANESE NOTE. 

WE WILL POUCH RUSSIAN TEXT. 

QTE. IT IS MY GREAT PLEASURE TO INFORM YOUR EXCELLENCY 
THAT THE JAPANESE SIDE EXPRESSED ITS SATISFACTION CONCERNING 
THE BASIC CONTRACT FOR COOPERATING IN IMPLEMENTING THE 
GEOLOGICAL SURVEY WORK ON THE YAKUTSK GAS FIELD WHICH WAS 
SIGNED IN PARIS BY SIBERIA NATURAL GAS CO., LTD. OF JAPAN, 
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THE SIBERIA NATURAL GAS CO., OF THE UNITED STATES, THE 
OCCIDENTAL LNG CO., OF THE UNITED STATES AND THE USSR 
FOREIGN TRADE MINISTRY ON DECEMBER 11, 1974, AND THAT 
THE CONTRACTS CONCERNING AMENDMENTS TO THE ABOVE BASIC 
CONTRACT WERE SIGNED IN PARIS ON MARCH 31, 1976 AND IN 
TOKYO ON JULY 23, 1976 (REFERRED TO BELOW AS THE QTE 
BASIC CONTRACT UNQTE), AND THAT THE LOAN CONTRACT BASED 
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ON THE BASIC CONTRACT (REFERRED TO BELOW AS THE QTE 
LOAN CONTRACT UNQTE) WAS SIGNED IN PARIS BETWEEN THE 
JAPAN EXPORT IMPORT BANK AND OTHER JAPANESE BANKS, AND 
THE USSR FOREIGN TRADE BANK ON MARCH 31, 1976. 

I HAVE THE HONOR TO RECOGNIZE THE SIGNIFICANCE OF 
THE ABOVE-MENTIONED BASIC AND LOAN CONTRACTS IN THE 
DEVELOPMENT OF TRADE AND ECONOMIC RELATIONS BETWEEN 
OUR TWO COUNTRIES AND TO CONFIRM ON BEHALF OF THE 
GOVERNMENT OF JAPAN THE FOLLOWING MATTERS OF UNDER- 
STANDING PERTAINING TO THE CONTRACTS MENTIONED ABOVE. 

A. BOTH GOVERNMENTS SHALL ACCELERATE THE SMOOTH 
AND TIMELY IMPLEMENTATION OF THE BASIC AND LOAN 
CONTRACTS WITHIN THE REALM OF THEIR RESPECTIVE DOMESTIC 
LAWS AND ORDINANCES. 

B. THE SUPPLY OF MERCHANDISEFROM JAPAN AND THE 
USSR BASED ON THE BASIC CONTRACT SHALL BE EXECUTED 
ACCORDING TO THE PROVISIONS STIPULATED IN THE AGREEMENT 
CONCERNING TRADE AND PAYMENT CONCLUDED BETWEEN JAPAN 
AND THE USSR. 

C. BOTH GOVERNMENTS SHALL REGARD THE SUPPLY OF 
MERCHANDISE MENTIONED IN B ABOVE AS A FACTOR IN EXPAND- 
ING TRADE BETWEEN THE TWO COUNTRIES. 

D. BOTH GOVERNMENTS SHALL HOLD CONSULTATIONS 
WITHOUT DELAY REGARDING THE MATTERS THAT MAY ARISE FROM, 
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OR IN RELATIONS TO THE ABOVE-MENTIONED BASIC AND LOAN 
CONTRACTS AS WELL AS THE ABOVE MATTERS OF UNDERSTANDING. 
IN STATING THE ABOVE, I AVAIL MYSELF OF THIS 
OPPORTUNITY TO AGAIN EXPRESS MY RESPECT TO YOUR 
EXCELLENCY. UNQTE. 

BUTTON 
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